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Contractors may benefit from OTS employment status review, which could affect
IR35

Contractors may benefit from the findings of a new review of employment status by the Office of Tax Simplification (OTS) that could streamline the
currently complex process of determining employment status. The review might even affect the IR35 tax legislation.

According to the OTS, the review is designed “to examine the dividing line between employment and self-employment and whether it is drawn in the right
place and in the right way”.

Although the review outline specifically states that IR35 will not be considered, as the OTS looked into the contractor tax in 2011, ContractorCalculator CEO
Dave Chaplin believes that if the rules determining employment status are changed, then IR35 will be affected.

“If the OTS recommends changes to the tests of employment that are accepted by the government, and the dividing line between employment and self-
employment changes, then the legislation underpinning IR35 will have to be updated,” he says.

In their initial letter to the Exchequer Secretary to the Treasury David Gauke, OTS chairman Michael Jack and tax director John Whiting said that the review
has been motivated by the fact that “the boundary between employment and self-employment has not kept pace with changing work patterns”.

The letter continues: “The growth of freelancing as a way of conducting business had led some to suggest this is a ‘third way’ between employment and self
employment.”

The OTS also notes that: “It is important for the tax system to fit with the real world, but in many instances case law is complex and difficult to apply, for
large and small businesses alike. Offering more certainty to individuals and businesses would be a useful simplification.”

The intention is to publish the findings in time for any recommendations that the government accepts to be incorporated into the 2015 Budget.

“Determining employment status for tax purposes is currently a complex process requiring expert knowledge of employment legislation and case law,”
highlights Chaplin. Contractors typically have to rely on legal specialists or on ContractorCalculator’s free online IR35 test.

“If the OTS were to streamline the process and specifically acknowledge the so-called ‘third way’ of contracting and freelancing, then contractors would
benefit.”

Contractors will have the opportunity to contribute to the review as, according to the OTS: “The Office’s work will be informed by consultation with interested
parties, including forming and working with a consultative committee.” However, details of how to contribute have not yet been released.

Published: Thursday, July 31, 2014

© 2016 All rights reserved. Reproduction in whole or in part without permission is prohibited. Please see our copyright notice.

 ABCe verified website - last audit confirmed 134,482 monthly unique visitors

© Copyright 2016 Byte-Vision Limited UK. All rights reserved Copyright notice

Home Guides News Calculators Business
Insurance

Insurance Mortgages Pensions Resources

http://www.contractorcalculator.co.uk/
https://plus.google.com/+contractorcalculator/posts
https://twitter.com/ContractorCalc
https://www.linkedin.com/company/5175339
https://www.facebook.com/ContractorCalculatorUK
mailto:info@contractorcalculator.co.uk
http://www.contractorcalculator.co.uk/Register.aspx?rurl=ots_employment_status_review_affect_ir35_473110_news.aspx
http://www.contractorcalculator.co.uk/Logon.aspx?rurl=ots_employment_status_review_affect_ir35_473110_news.aspx
http://www.contractorcalculator.co.uk/
https://plus.google.com/+contractorcalculator/posts
https://www.facebook.com/ContractorCalculatorUK
https://twitter.com/ContractorCalc
https://www.linkedin.com/company/5175339
https://www.linkedin.com/company/5175339
http://www.contractorcalculator.co.uk/Register.aspx?rurl=ots_employment_status_review_affect_ir35_473110_news.aspx
http://www.contractorcalculator.co.uk/Logon.aspx?rurl=ots_employment_status_review_affect_ir35_473110_news.aspx
http://www.contractorcalculator.co.uk/
http://www.contractorcalculator.co.uk/Articles.aspx
http://www.contractorcalculator.co.uk/First_Timers.aspx
http://www.contractorcalculator.co.uk/Job_Search.aspx
http://www.contractorcalculator.co.uk/Contractor_CV_Writing.aspx
http://www.contractorcalculator.co.uk/IR35.aspx
http://www.contractorcalculator.co.uk/Expenses.aspx
http://www.contractorcalculator.co.uk/Umbrellas.aspx
http://www.contractorcalculator.co.uk/Limited_Companies.aspx
http://www.contractorcalculator.co.uk/Contracting.aspx
http://www.contractorcalculator.co.uk/Tax_Issues.aspx
http://www.contractorcalculator.co.uk/Legal.aspx
http://www.contractorcalculator.co.uk/agency_workers_regulations.aspx
http://www.contractorcalculator.co.uk/uk_expat_contracting.aspx
http://www.contractorcalculator.co.uk/Contracting_Overseas.aspx
http://www.contractorcalculator.co.uk/contractor_sales_guide.aspx
http://www.contractorcalculator.co.uk/Templates_Downloads.aspx
http://www.contractorcalculator.co.uk/Hiring_Contractors.aspx
http://www.contractorcalculator.co.uk/Contractor_Doctor.aspx
http://www.contractorcalculator.co.uk/Contractor_Special_Reports.aspx
http://www.contractorcalculator.co.uk/managed_service_companies.aspx
http://www.contractorcalculator.co.uk/settlements_legislation.aspx
http://www.contractorcalculator.co.uk/Contractor_News.aspx
http://www.contractorcalculator.co.uk/Contractor_News.aspx
http://www.contractorcalculator.co.uk/Contractor_Market_Stats.aspx
http://www.contractorcalculator.co.uk/Contractor_Special_Reports.aspx
http://www.contractorcalculator.co.uk/expert_contributors.aspx
http://www.contractorcalculator.co.uk/market_commentators.aspx
http://www.contractorcalculator.co.uk/Calculators.aspx
http://www.contractorcalculator.co.uk/Calculators.aspx
http://www.contractorcalculator.co.uk/ContractorCalculators.aspx
http://www.contractorcalculator.co.uk/PermanentCalculators.aspx
http://www.contractorcalculator.co.uk/Personal_Corporate_Tax_Calculators.aspx
http://www.contractorcalculator.co.uk/Small_Business_Calculators.aspx
http://www.contractorcalculator.co.uk/AllCalculators.aspx
http://www.contractorcalculator.co.uk/Contractor_Insurances.aspx
http://www.contractorcalculator.co.uk/Insurance.aspx
http://www.contractorcalculator.co.uk/Contractor_Life_Insurance.aspx
http://www.contractorcalculator.co.uk/Contractor_Income_Protection.aspx
http://www.contractorcalculator.co.uk/critical_illness_cover.aspx
http://www.contractorcalculator.co.uk/Contractor_Mortgages.aspx
http://www.contractorcalculator.co.uk/Contractor_Mortgages.aspx
http://www.contractorcalculator.co.uk/Contractor_Mortgage_Assessor_Calculator.aspx
http://www.contractorcalculator.co.uk/Contractor_Mortgage_Calculator.aspx
http://www.contractorcalculator.co.uk/Contractor_Mortgage.aspx
http://www.contractorcalculator.co.uk/Contractor_Pensions.aspx
http://www.contractorcalculator.co.uk/pensions_contractors_overview.aspx
http://www.contractorcalculator.co.uk/how_pensions_work_for_contractors.aspx
http://www.contractorcalculator.co.uk/pensions_contractors_limited_company.aspx
http://www.contractorcalculator.co.uk/Contractor_Pensions.aspx
http://www.contractorcalculator.co.uk/ContractorPensionCalculator.aspx
http://www.contractorcalculator.co.uk/contractor_pension_enquiry.aspx
http://www.contractorcalculator.co.uk/Contractor_Resources.aspx
http://www.contractorcalculator.co.uk/Contractor_Accountants_sites.aspx
http://www.contractorcalculator.co.uk/Contractor_Umbrella_sites.aspx
http://www.contractorcalculator.co.uk/Contractor_Membership_Organisations.aspx
http://www.contractorcalculator.co.uk/Contractor_Insurance_sites.aspx
http://www.contractorcalculator.co.uk/Contractor_Legal_sites.aspx
http://www.contractorcalculator.co.uk/Contractor_Resources_sites.aspx
https://www.gov.uk/government/publications/employment-status-review
http://www.hm-treasury.gov.uk/ots.htm
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/336881/Letter_from_OTS_to_XST_re_employment_status_and_tax_penalties_TORs.pdf
http://www.davidgauke.com
http://www.contractorcalculator.co.uk/IR35_Test.aspx
http://www.contractorcalculator.co.uk/copyright.aspx
http://www.contractorcalculator.co.uk/CopyRight.aspx

