
  

Contractor doctor: when is tax payable on declared 
dividends?

Dear Contractor Doctor,  

 

I've been reading your valuable advice and have a question...  

 

If I pay myself (as director and shareholder) a regular dividend from my Ltd company, when is the tax payable to HMRC from

the Ltd company - is it when the dividend is paid and if so, is there a standard form to be completed?  

 

Many thanks  

 

John Carey  

Contractor Doctor says:  

Thanks for your question and kind comments about the site.  

The company issuing the dividend does not pay any additional tax on dividends it declares. Further taxes on dividends are part of 

personal taxation and are declared when you complete your Self Assessment in January each year.  

To clarify, taxes payable by your company are:  

¡ Employers NI: paid on gross salaries each month  

¡ Corporation tax: paid on annual profits nine months after your company year end  

When your company declares a dividend this is no different to receiving a dividend from a public 

company that you might have shares invested in.  

The dividend income you receive will be treated as personal income for tax purposes and will need to be declared when you complete 

your personal tax return at the end of the year.  

As a shareholder you receive a 'tax credit' which is 10% of the dividend.  

You will pay tax on any dividend income you receive that results in your total taxable income being subject to higher rate tax. This is 

because the tax credit you receive when you get your dividend 'franks' the dividend as already having had basic rate tax paid on it.  

Published: Wednesday, November 22, 2006  

Tweet  
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want to use any content you have seen on this site then please request our media pack and ask for details of our Content Licencing 

Service.  

 

Readers Comments... 

 

 The company issuing the 

dividend does not pay any 

additional tax on dividends it 

declares. 

 

 Be the first to comment on this article

  

Also of interest...

¡ Dividend Tax Calculator 

¡ Contractor Financial Profile Calculator 

¡ Limited Company Calculator  

Related Calculators:

¡ Dividends and contracting: calculation, payment and taxation 

¡ Splitting Dividends to Maximise Net Income 

¡ Calculating Taxes Payable on Dividends 

¡ Preparing Dividend Counterfoils and Company Board Minutes When Declaring 

Dividends  

Related Guides:
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