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Maybe people have to accept
that if we simplify to make
things easier, it may make
some of the edges rougher.

John Whiting, OTS tax director

IR35 will remain in force for some time to come, warns OTS tax director John
Whiting

Contractors should not expect a fast end to IR35, and even predictions that it might be repealed or replaced in the 2011 Budget look optimistic. That’s
according to an interview with John Whiting, tax director at the new Office of Tax Simplification (OTS).

Describing IR35 and the legislation surrounding it as a “ramshackle structure”, Whiting hints that quick-fixes to “streamline” IR35 may not be on the cards.
Speaking to Taxation, he says: “...if we’re going to make any serious progress we should look at the whole thing. Does that mean looking at the whole
subject of sole trader versus employee versus company? Yes, it possibly does.”

ContractorCalculator’s CEO, Dave Chaplin welcomes this measured approach, believing it was then Chancellor Gordon Brown’s haste to bring in IR35 that
has forced contractors to endure an overly complex and unfair tax burden for more than a decade. “I’m pleased to see that the OTS seems to want to do
things properly, and if that means it takes a few more months of IR35 than we’d ideally like, it’s worth it to avoid what Whiting calls a ‘sticking plaster’
solution,” he says.

Chaplin also points out that it is significant that Whiting has said: “IR35 was ... meant to ensure that those who really were employees got employment
benefits, but that never happened.”

As the ContractorCalculator CEO highlights: “That was part of the original draft of the legislation, but was them omitted
in the final legislation. This omission was a major flaw and, without it, the entire burden of being caught by IR35 was put
on the contractor. So, for 10 years we’ve had both the agency and employers not having to care about hiring disguised
employees. If there had been a penalty for employers then they would make much more effort to ensure they got things
right, so that contractors never got caught by IR35 and will not be unfairly caught by its successor.”

What seems clear from Whiting’s comments is that contractors must continue to take IR35 seriously and recognise
that, even after its replacement is in force, the legislation will still be applied to current contracts. Plus, contractors
should also not expect IR35’s replacement to lead to an easier ride from the taxman. As Whiting says: “For all the hot air
it generated, there were real abuses that IR35 was meant to tackle. If it were abolished, they could come out again. Maybe people have to accept that if we
simplify to make things easier, it may make some of the edges rougher.”

ContractorCalculator will continue to monitor and report on the IR35 Review being conducted by the newly Office of Tax Simplification (OTS).

Published: Monday, August 9, 2010

© 2016 All rights reserved. Reproduction in whole or in part without permission is prohibited. Please see our copyright notice.

 ABCe verified website - last audit confirmed 134,482 monthly unique visitors

© Copyright 2016 Byte-Vision Limited UK. All rights reserved Copyright notice

Home Guides News Calculators Business
Insurance

Insurance Mortgages Pensions Resources

http://www.contractorcalculator.co.uk/
https://plus.google.com/+contractorcalculator/posts
https://twitter.com/ContractorCalc
https://www.linkedin.com/company/5175339
https://www.facebook.com/ContractorCalculatorUK
mailto:info@contractorcalculator.co.uk
http://www.contractorcalculator.co.uk/Register.aspx?rurl=ir35_ots_tax_director_john_whiting_361910_news.aspx
http://www.contractorcalculator.co.uk/Logon.aspx?rurl=ir35_ots_tax_director_john_whiting_361910_news.aspx
http://www.contractorcalculator.co.uk/
https://plus.google.com/+contractorcalculator/posts
https://www.facebook.com/ContractorCalculatorUK
https://twitter.com/ContractorCalc
https://www.linkedin.com/company/5175339
https://www.linkedin.com/company/5175339
http://www.contractorcalculator.co.uk/Register.aspx?rurl=ir35_ots_tax_director_john_whiting_361910_news.aspx
http://www.contractorcalculator.co.uk/Logon.aspx?rurl=ir35_ots_tax_director_john_whiting_361910_news.aspx
http://www.contractorcalculator.co.uk/
http://www.contractorcalculator.co.uk/Articles.aspx
http://www.contractorcalculator.co.uk/First_Timers.aspx
http://www.contractorcalculator.co.uk/Job_Search.aspx
http://www.contractorcalculator.co.uk/Contractor_CV_Writing.aspx
http://www.contractorcalculator.co.uk/IR35.aspx
http://www.contractorcalculator.co.uk/Expenses.aspx
http://www.contractorcalculator.co.uk/Umbrellas.aspx
http://www.contractorcalculator.co.uk/Limited_Companies.aspx
http://www.contractorcalculator.co.uk/Contracting.aspx
http://www.contractorcalculator.co.uk/Tax_Issues.aspx
http://www.contractorcalculator.co.uk/Legal.aspx
http://www.contractorcalculator.co.uk/agency_workers_regulations.aspx
http://www.contractorcalculator.co.uk/uk_expat_contracting.aspx
http://www.contractorcalculator.co.uk/Contracting_Overseas.aspx
http://www.contractorcalculator.co.uk/contractor_sales_guide.aspx
http://www.contractorcalculator.co.uk/Templates_Downloads.aspx
http://www.contractorcalculator.co.uk/Hiring_Contractors.aspx
http://www.contractorcalculator.co.uk/Contractor_Doctor.aspx
http://www.contractorcalculator.co.uk/Contractor_Special_Reports.aspx
http://www.contractorcalculator.co.uk/managed_service_companies.aspx
http://www.contractorcalculator.co.uk/settlements_legislation.aspx
http://www.contractorcalculator.co.uk/Contractor_News.aspx
http://www.contractorcalculator.co.uk/Contractor_News.aspx
http://www.contractorcalculator.co.uk/Contractor_Market_Stats.aspx
http://www.contractorcalculator.co.uk/Contractor_Special_Reports.aspx
http://www.contractorcalculator.co.uk/expert_contributors.aspx
http://www.contractorcalculator.co.uk/market_commentators.aspx
http://www.contractorcalculator.co.uk/Calculators.aspx
http://www.contractorcalculator.co.uk/Calculators.aspx
http://www.contractorcalculator.co.uk/ContractorCalculators.aspx
http://www.contractorcalculator.co.uk/PermanentCalculators.aspx
http://www.contractorcalculator.co.uk/Personal_Corporate_Tax_Calculators.aspx
http://www.contractorcalculator.co.uk/Small_Business_Calculators.aspx
http://www.contractorcalculator.co.uk/AllCalculators.aspx
http://www.contractorcalculator.co.uk/Contractor_Insurances.aspx
http://www.contractorcalculator.co.uk/Insurance.aspx
http://www.contractorcalculator.co.uk/Contractor_Life_Insurance.aspx
http://www.contractorcalculator.co.uk/Contractor_Income_Protection.aspx
http://www.contractorcalculator.co.uk/critical_illness_cover.aspx
http://www.contractorcalculator.co.uk/Contractor_Mortgages.aspx
http://www.contractorcalculator.co.uk/Contractor_Mortgages.aspx
http://www.contractorcalculator.co.uk/Contractor_Mortgage_Assessor_Calculator.aspx
http://www.contractorcalculator.co.uk/Contractor_Mortgage_Calculator.aspx
http://www.contractorcalculator.co.uk/Contractor_Mortgage.aspx
http://www.contractorcalculator.co.uk/Contractor_Pensions.aspx
http://www.contractorcalculator.co.uk/pensions_contractors_overview.aspx
http://www.contractorcalculator.co.uk/how_pensions_work_for_contractors.aspx
http://www.contractorcalculator.co.uk/pensions_contractors_limited_company.aspx
http://www.contractorcalculator.co.uk/Contractor_Pensions.aspx
http://www.contractorcalculator.co.uk/ContractorPensionCalculator.aspx
http://www.contractorcalculator.co.uk/contractor_pension_enquiry.aspx
http://www.contractorcalculator.co.uk/Contractor_Resources.aspx
http://www.contractorcalculator.co.uk/Contractor_Accountants_sites.aspx
http://www.contractorcalculator.co.uk/Contractor_Umbrella_sites.aspx
http://www.contractorcalculator.co.uk/Contractor_Membership_Organisations.aspx
http://www.contractorcalculator.co.uk/Contractor_Insurance_sites.aspx
http://www.contractorcalculator.co.uk/Contractor_Legal_sites.aspx
http://www.contractorcalculator.co.uk/Contractor_Resources_sites.aspx
http://www.contractorcalculator.co.uk/ir35.aspx
http://www.taxation.co.uk/taxation/articles/2010/08/04/20790/all-play
http://www.contractorcalculator.co.uk/ir35_review_ots.aspx
http://www.contractorcalculator.co.uk/copyright.aspx
http://www.contractorcalculator.co.uk/CopyRight.aspx

