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Contractors must fear HMRC's IR35 ‘'interviews'

Imagine the scene: you've been accused of being inside IR35. The judges want to know what

happened in your day-to-day work at the client site. So you call up your former manager, and ask

for testimony. The manager should be able to say that you only worked on a project and were not in any way integrated with the
client company.

Then you discover that HMRC has already been there before you. HMRC has been conducting “interviews" with managers at the client
to build its own case against you.

Your former manager, a nice person with whom you had a decent working relationship, is now a bit spooked. The client is pretty worried
about further scrutiny from the Revenue in other ways--not that they necessarily did anything wrong, but HMRC scrutiny takes time
and costs money.

So your former manager is a bit reserved about saying what happened when you were working for the client under contract. Of course
the manager will tell the truth in court, but...

A Nightmare Scenario

Sound like a nightmare scenario? Well, HMRC doesn't yet have the ability to do this, fortunately. But the Revenue is seeking the right in
the upcoming consultations related to HMRC "Powers" in the Budget to be announced on March 12.

Doesn't Even Have To Be Accurate

The London-based Professional Contractors Group has condemned proposals to give such new “powers" to HMRC, calling the proposal a
request for the ability to "snoop." Worst in all this request for "powers" is that the Revenue doesn't even have to do a good job.
Information badgered out of clients doesn't have to be accurate! So clients are most likely to say whatever they need to in order to
get out of jeopardy. Or HMRC can talk to the wrong person, someone who has no knowledge of what really took place.

John Brazier, managing director for PCG has attacked the proposal. "HMRC often approach end-clients without identifying the right
person to speak to, and get unclear and often incorrect information which can be disastrous for the taxpayer. It means the true nature
of their working arrangements with a client may not be accurately portrayed in any hearing and the taxpayer has no right of appeal.”

Brazier points out that this is particularly important. "In recent IR35 cases which have gone to the
€6 HMRC often approach

end clients without
identifying the right person
to speak to and get unclear

Special Commissioners, the results have been strongly influenced by the evidence given by a
representative of the freelancer's end-client on behalf of HMRC," Brazier insists.

PCG argues that freelancers should have the option of approaching the end-client themselves, so

that accurate information is obtained from the appropriate person. "This is simple common sense and and often incorrect

information which can be
disastrous for the taxpayer

actually benefits HMRC as they wouldn't waste their time and our money dealing with inaccurate
information,” Brazier says.

There is a perfectly reasonable fear on the part of contractors that this scenario won't lead to a fair John Brazier-PCG
hearing. The "catch-all" nature of the proposals will allow the taxman to contact anyone they like
and use inaccurate or sketchy information.

"This is an open invitation to snoop and pry and again shows that when it comes to tax, we are all

deemed to be on the fiddle," Brazier points out. "Anywhere else in life, we have redress to correct € This is an open invitation

inaccuracies and clear our names - except when it comes to the taxman. This sort of attitude to snoop and pry and again

undermines business confidence in HMRC and, sadly, just underlines what our members feel - that shows that when it comes to

tax we are all deemed to be
on the fiddle

despite all its promises this Government has no concept of, nor interest in, encouraging small
businesses to flourish in the UK."

29
Published: Friday, March 07, 2008 John Brazier-PCG
Tweet

© 2011 All rights reserved. Reproduction in whole or in part without permission is prohibited. Please see our copyright notice. If you
want to use any content you have seen on this site then please request our media pack and ask for details of our Content Licencing
Service.



http://www.contractorcalculator.co.uk/what_is_ir35.aspx
http://www.pcg.org.uk/
http://twitter.com/share
http://www.contractorcalculator.co.uk/copyright.aspx
http://www.contractorcalculator.co.uk/RequestMediaPack.aspx
http://www.omniture.com/

ders Commen

@ Be the first to comment on this article

Also of interest

Related News: Related Calculators:
O Contractor beats HMRC in IR35 case - Larkstar Data O IR35 Calculator
O Contractor loses £99,000 in IR35 case for being "part and parcel O IR35 Taxes Calculator

O Deemed Payment Calculator

Related Guides:

O What is IR35? Related Internet Links:

Financial impact of IR35 on contractors O Professional Contractors Group
When Should Contractors Start Considering 1R35?
O How to Determine if Your Contract Passes IR35

O Getting Your Contract Reviewed For IR35

abc

ABCe verified website - last audit confirmed 130,682 monthly unique visitors

© Copyright 2011 Byte-Vision Limited UK. All rights reserved Copyright notice


http://www.contractorcalculator.co.uk/contractors_fear_hmrc_ir35_interviews_addcomment.aspx
http://www.contractorcalculator.co.uk/contractors_fear_hmrc_ir35_interviews_addcomment.aspx
http://www.contractorcalculator.co.uk/contractor_beats_hmrc_ir35_case.aspx
http://www.contractorcalculator.co.uk/contractor_dragonfly_ir35.aspx
http://www.contractorcalculator.co.uk/what_is_ir35.aspx
http://www.contractorcalculator.co.uk/financial_impact_ir35_contractor.aspx
http://www.contractorcalculator.co.uk/contractor_ir35.aspx
http://www.contractorcalculator.co.uk/how_determine_your_contract_passes_ir35.aspx
http://www.contractorcalculator.co.uk/contract_reviews_ir35_status_guide_contractors.aspx
http://www.contractorcalculator.co.uk/ir35calculator.aspx
http://www.contractorcalculator.co.uk/ir35taxescalculator.aspx
http://www.contractorcalculator.co.uk/deemedpaymentcalculator.aspx
http://www.contractorcalculator.co.uk/Refer.aspx?site=www.ContractorCalculator.co.uk&from=EXTERNAL_LINK&frompk=CONTRACTORS_FEAR_HMRC_IR35_INTERVIEWS&url=http://www.pcg.org.uk&ck=www.pcg.org.uk&sek=
http://www.contractorcalculator.co.uk/CopyRight.aspx

